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plosion was the result of an
experiment using rocket pro-
pellant.  The investigation re-
vealed the explosion was the
result of Rocketdyne burning
hazardous waste rocket pro-
pellants developed under De-
partment of Defense (DoD)
contracts.  In April of 1996,
Rocketdyne pled guilty to
three felony counts of violat-
ing the RCRA and paid a
$6.5 million fine.  Flanagan
served as director in charge
of Rocketdyne’s Chemical
Technology Group (CTG).
The CTG operated and main-
tained control over the areas
at the SSFL where the major-
ity of the hazardous waste
was stored.  Weber and Wil-
son worked for Flanagan.
Weber served as the CTG
hazardous waste coordinator.
Between June 1, 1994 and
July 26, 1994, Flanagan and
Weber allegedly stored vari-
ous types of hazardous waste
at the SSFL and on two occa-
sions, unlawfully burned haz-
ardous waste at the SSFL.
Wilson allegedly burned haz-
ardous waste at the facility on
three occasions.  The Van
Nuys Resident Agency (RA)

is conducting the investiga-
tion with the Federal Bureau
of Investigation (FBI), the Na-
tional Aeronautics and Space
Administration and the U.S.
Air Force Office of Special In-
vestigations (AFOSI).

Kickbacks
   A six-count indictment was
returned against Johnny W.
Bowman and J.W. Bowman
Company (JWBC), National
City, CA.  Bowman subse-
quently entered a not guilty
plea for JWBC and himself
relating to alleged kickback
payments on Government
contracts.  An investigation
disclosed Bowman, president
of JWBC, a sandblasting and
painting company, allegedly
made kickback payments of
approximately 10 percent of
subcontract awards to  co-
conspirator Loyd Dean Stan-
ley.  Stanley was the former
contract administrator for Pa-
cific Ship Repair and Fabrica-
tion, Incorporated, San
Diego, CA, a prime contractor
used by the U.S. Navy to ren-
ovate and repair Navy ves-
sels.  Bowman and JWBC al-

Environmental Crimes
   A four-count indictment was
returned against Joseph E.
Flanagan, James F. Weber
and Edgar R. Wilson charg-
ing them with the alleged
storage and disposal of haz-
ardous waste, a violation of
the Resource Conservation
and Recovery Act (RCRA).
An investigation was initiated
after an explosion occurred at
the Santa Susana Field Labo-
ratory (SSFL), Simi Hills, CA,
a Rockwell International Cor-
poration (now Boeing), Rock-
etdyne Division (Rocketdyne)
facility.  The explosion
caused the deaths of two
Rocketdyne employees and
injured a third employee.
Rocketdyne claimed the ex-

Indictments
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legedly paid $45,000 in kick-
back payments to Stanley
from  April 1994 to June 1994
to obtain subcontracts to per-
form sandblasting and paint-
ing work on U.S. Navy ves-
sels.  Stanley previously pled
guilty to conspiracy and filing
a false income tax return.
The San Diego RA is con-
ducting the investigation
jointly with the FBI and the
Naval Criminal Investigative
Service.

Health Care Fraud
   A one-count indictment was
returned against Lannes Neil
Johnson in Springfield, MO,
for allegedly conspiring to
submit false claims to the
Government.  An investiga-
tion disclosed Johnson, a for-
mer laboratory manager for
Mid America Clinical Labora-
tories, allegedly conspired to
submit false claims in con-
nection with the receipt of
over $200,000 from the De-
partment of Health and Hu-
man Services (HHS) and the
DoD.  Johnson allegedly sub-
mitted payment requests for
Medicare program beneficia-
ries and Civilian Health and
Medical Program of the Uni-
formed Services (now known
as the TRICARE program)
beneficiaries for clinical labo-

ratory services that were not
ordered or were billed as
component elements of
chemistry tests, panels or
profiles.  The Central Field
Office (FO) is conducting the
investigation with the U.S.
Postal Inspection Service and
the HHS.  Audit support is be-
ing provided by the Health
Care Finance Administration.

Falsified Test Results
   Jack Pain, former chief en-
gineer of the now closed
Exxon Paratell Engine Test-
ing Laboratory, Linden, NJ,
was arrested by representa-
tives of the British Ministry of
Justice.  This is the next step
in an ongoing 4-year involve-
ment with the British Ministry
of Justice to extradite Pain, a
British citizen, back to the
United States to stand trial.
In April 1994, an indictment
was returned against Pain
charging him on eight counts
of allegedly conspiring to sub-
mit falsified and fraudulent
engine test results to the
DoD.  Two other senior offi-
cials of the Exxon laboratory
also were indicted and
charged along with Pain.  The
three men allegedly altered
and falsified engine test re-
sults by providing a variety of
false data concerning the test
and the test results.  The
false certified test results
were submitted to support in-
clusion of the Exxon lubricant
additives to the DoD Qualified
Products List.  The DoD pur-
chased approximately
$270,000 worth of the prod-
ucts.  James R. Tricase, for-

mer Exxon engineer, pled
gilty to participating in and
concealing various fraudulent
test data results to the DoD.
He is awaiting sentencing.  In
November 1993, Exxon Cor-
poration pled guilty to related
charges and in March 1994
was sentenced to probation
and a $3.8 million fine.  The
New Jersey RA is conducting
the investigation with the FBI.

Health Care Fraud
   An information was filed
against William Scotti, assis-
tant administrator, National
Recovery Institutes Group
(NRIG), Fort Lauderdale, FL,
for allegedly obtaining, and
aiding in obtaining, payment
of false, fictitious and fraudu-
lent claims.  The NRIG was a
drug and alcohol abuse clinic
that regularly billed TRI-
CARE, Medicaid and Medi-
care.  Scotti allegedly caused
a false psychosocial assess-
ment of a patient to be pre-
pared that was later billed to
Medicaid.  Scotti also al-
legedly issued billing sheets
used to bill Medicaid for
counseling services that were
never rendered.  The Fort
Lauderdale Post of Duty
(POD) is conducting the in-



Page 3

vestigation in conjunction with
the Florida Attorney General's
Medicaid Fraud Control Unit.

Health Care Fraud
   An information was filed
against Jeffrey Parziale
charging him with one count
of filing a false claim against
the U.S. Government.
Parziale immediately pled
guilty to the charge.  An in-
vestigation into the medical
billing practices of Parziale
and others associated with
the Arizona Counseling Asso-
ciates, Tucson, AZ, disclosed
Parziale was not certified to
provide mental health ser-
vices for which he had sub-
mitted claims to the HHS and
the DoD TRICARE program.
The Phoenix RA is conduct-
ing the investigation.

Labor Charges
   Sharp Construction, Ocean,
NJ, Alfred "Buddy" Canale
and Bommegowda Lokash
pled guilty to violating the
Davis-Bacon Act. Sharp Con-
struction pled guilty to 2
counts of a 12-count indict-
ment; Canale pled guilty to a
2-count superseding informa-
tion charging him with making
false statements and conspir-
acy; and Lokash pled guilty to
a 1-count superseding infor-
mation charging him with
making a false statement.  An
investigation disclosed that
from 1992 to 1994, while per-
forming renovations on a De-
partment of Veterans Affairs
(VA) contract, and a Depart-
ment of the Army mainte-
nance and repair contract,

Sharp Construction violated
the Davis-Bacon Act.  The
Act requires that all Federal
Government contractors and
subcontractors for construc-
tion, alteration, and repair of
public buildings be paid the
prevailing wage, as deter-
mined by the Department of
Labor (DOL).  Sharp Con-
struction and its subcontrac-
tors were required to sign a
statement of compliance on
payrolls, specifically that the
payrolls were correct and
coplete and each worker had
been paid the prevailing rate.
From December 1992 to Oc-
tober 1994, Sharp Construc-
tion and Canale submitted
false and fictitious certified
payrolls to the DOL, the DoD,
and the VA.  The New Jersey
RA conducted the investiga-
tion with the DOL, the VA and
the U.S. Army Criminal Inves-
tigation Command
(USACIDC).

Travel Voucher Fraud
   Sheryl A. Darling, Sarasota,
FL, pled guilty to a two-count
information charging her with
making false claims to the
U.S. Government.  An investi-
gation disclosed that Darling,
a former instructional sys-
tems specialist at the De-
fense Information School,
Fort Meade, MD, submitted
false claims in connection
with her permanent change of
duty station relocation from
Fort Benjamin Harrison, IN, to
Fort Meade.  Darling’s sub-
mission of false claims for
travel advances subsequently
resulted in the receipt of

$15,266.40 in fraudulent
travel payments.  Darling re-
tired from her Government
position in October l996.  The
Mid-Atlantic FO conducted
the investigation.

Product Substitution
   Wanda Figueroa-Martell
and Elizabeth Lopez-Perez
pled guilty in U.S. District
Court, Eastern District of New
York, to one count of making
a false certificate or writing.
The pleas stem from an in-
vestigation of previously in-
dicted entities Isratex, Incor-
porated (Isratex), and Isratex
of Puerto Rico, Incorporated,
a wholly owned subsidiary.
Isratex and Isratex of Puerto
Rico manufactured uniforms
and other military apparel un-
der contracts awarded by the
Defense Personnel Support
Center, a DoD buying activity.
Figueroa was the quality con-
trol manager of the Isratex of
Puerto Rico Hormigueros fa-
cility.  Lopez was the quality
auditor at that same facility.
They were responsible for
providing documentation to
the U.S. Government quality
assurance representative
(QAR) that the uniforms and
other military apparel manu-
factured at the Hormigueros
facility were inspected and
met the required military
specifications.  Figueroa and
Lopez falsely certified to the
U.S. Government QAR that
3,150 military coats confored
to the contract, when they
knew the coats did not con-
form.  The New York RA con-
ducted the investigation.
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Health Care Fraud
   Simon Andrew Casey, do-
ing business as Psychoneu-
rological Institute, pled guilty
to one count of filing false
claims for health care bene-
fits and one count of practic-
ing psychology without a li-
cense.  Casey was immedi-
ately sentenced to 3 years of
probation, to pay $40,000 in
restitution to former patients
identified as victims, and to
pay a $200 fine.  Casey is
further prohibited from prac-
ticing psychology unless
properly licensed according to
the requirements of the state
in which he intends to prac-
tice.  An investigation re-
vealed Casey had been prac-
ticing psychology in the State
of California for years without
a license, while misleading
his patients to believe he
was, in fact, a licensed practi-
tioner.  Casey then submitted
claims for psychological ser-
vices that he was not entitled
to receive to various insur-
ance companies (to include
CHAMPUS).  In some in-
stances, witnesses paid
Casey thousands of dollars
out of their pockets for psy-
chological advice.  The West-
ern FO conducted the investi-
gation jointly with the Califor-
nia Medical Board.

Property Theft
   Johnnie E. McKee, Piney
Flats, TN, was sentenced to 3
years probation and fined
$5,000, plus a $100 special
assessment. McKee previ-

ously pled guilty to theft of
Government property.  The
charge is in connection with
an ongoing investigation into
thefts of Government prop-
erty from the Defense Reuti-
lization and Marketing Office
at Fort Jackson, SC.  For-
merly an employee of the
U.S. Army Area Maintenance
Support Activity (AMSA),
Kingsport, TN, McKee stole
and converted to his personal
use a welding machine val-
ued in excess of $1,000 and
other Government property
valued at over $77,000.  The
AMSA shop maintains tactical
military vehicles in Kingsport,
Johnson City, and Greenville,
TN.  The facilities at Fort
Jackson also provide mainte-
nance support for the military
vehicles or their component
parts.  The Southeast FO
conducted the investigation
jointly with the FBI and the
USACIDC.

Commissary Shortages
   Peter J. Gardini, doing busi-
ness as Santa Fe Provisions
(SFP), Santa Fe, NM,
reached a $40,000 civil set-

tlement with the Government.
The settlement resolves is-
sues relating to inflated
billings SFP submitted for de-
liveries of meat products to
the Kirtland Air Force Base
(KAFB) Commissary.  From
November 1994 to June
1995, Gardini, doing business
as SFP, caused false claims
to be submitted to the De-
fense Commissary Agency
(DeCA) by inflating the weight
of meat products delivered to
the KAFB Commissary.  The
DeCA oversees the operation
of DoD commissary facilities
located on military establish-
ments.  Gardini operated as a
vendor for EURPAC Service,
Incorporated, Virginia Beach,
VA, when he delivered prod-
ucts to the KAFB Commis-
sary.  Employees of the
KAFB Commissary discov-
ered the shortages when they
used a re-weigh procedure to
compare the actual weights
of the delivered products to
the amounts Gardini wrote on
corresponding SFP invoices.
Eleven instances of inflated
product weights were identi-
fied on SFPdeliveries.  The
amount overbilled by SFP on
those deliveries totaled
$10,144.  The $40,000 settle-
ment amount represents tre-
ble damages, plus a $10,000
penalty, and fully compen-
sates the United States for
damages.  Gardini still faces
administrative remedies, to
include suspension and de-
barment.  The Albuquerque
POD conducted the investiga-
tion jointly with the FBI and
the AFOSI.

Civil Settlements

Sentences
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Phoenix, AZ
Comm:  (602) 277-7253/4
Telefax:  (602) 277-9890
E-Mail:  30px@dodig.osd.mil

Tucson, AZ
Comm:  (520) 620-7390
Telefax:  (520) 620-7388
E-Mail:  30tc@dodig.osd.mil

Long Beach, CA
Comm:  (562) 980-4242
Telefax:  (562) 980-4249
E-Mail:  50es@dodig.osd.mil

Mission Viejo, CA
Comm:  (949) 643-4441
Telefax:   (714) 643-4769
E-Mail:  50la@dodig.osd.mil

Sacramento, CA
Comm:  (916) 489-1254
Telefax:  (916) 489-1462
E-Mail:  50sm@dodig.osd.mil

San Diego, CA
Comm:  (619) 569-1497/98
Telefax:   (619) 569-6401
E-Mail:  50sd@dodig.osd.mil

San Francisco, CA
Comm:  (510) 637-2965
Telefax:  (510) 637-2972
E-Mail:  50sf@dodig.osd.mil

Van Nuys, CA
Comm:  (818) 781-2575/3068
Telefax:  (818) 781-3277
E-Mail:  50vn@dodig.osd.mil

Denver, CO
Comm:  (303) 799-8182
Telefax:  (303) 799-8615
E-Mail:  30da@dodig.osd.mil

Hartford, CT
Comm:  (860) 721-7751
Telefax:  (860) 721-6327
E-Mail:  10hf@dodig.osd.mil

Ft. Lauderdale, FL
Comm:(954) 202-9167
Telefax:(954) 202-9217
E-Mail:  20fl@dodig.osd.mil

Jacksonville, FL
Comm::     (904) 855-0991
Telefax:   (904) 855-4078
E-Mail:  20jx@dodig.osd.mil

Orlando, FL
Comm:  (407) 895-2622
Telefax:  (407) 895-2620
E-Mail:  20or@dodig.osd.mil

Pensacola, FL
Comm:  (850) 651-6377
Telefax:  (850) 651-6962
E-Mail:  20pc@dodig.osd.mil

Atlanta, GA
Comm:  (770) 916-9920/9926
Telefax:  (770) 916-9937
E-Mail:  20at@dodig.osd.mil

Honolulu, HI
Comm:  (808) 541-2590
Telefax:  (808) 541-3609
E-Mail:  50hi@dodig.osd.mil

Chicago, IL
Voice:  (847) 827-9480
Telefax:  (847) 827-3724
E-Mail:  40ch@dodig.osd.mil

Indianapolis, IN
Voice:  (317) 542-4009
Fax:  (317) 542-4012
E-Mail:  40in@dodig.osd.mil

Kansas City, KS
Voice:  (913) 551-1350
Telefax:  (913) 551-1362
E-Mail:  40kc@dodig.osd.mil

Wichita, KS
Voice:  (316) 682-1991
Telefax:  (316) 682-1609
E-Mail:  40wc@dodig.osd.mil

New Orleans, LA
Comm:  (504) 641-0691
Telefax:  (504) 641-0838
E-Mail:  20no@dodig.osd.mil

Boston, MA
Comm:  (617) 753-3044
Telefax:  (617) 753-4284
E-Mail:  10bn@dodig.osd.mil

Chapel Hill, NC
Comm:  (919) 929-4744/4746
Telefax:  (919) 967-4325
E-Mail:  20rl@dodig.osd.mil

Baltimore, MD
Comm:  (410) 529-9054
Telefax:  (410) 529-9052
E-Mail:  60bt@dodig.osd.mil

To report suspected criminal activ-
ity involving the Department of
Defense  please contact the nearest
Defense Criminal Investigative
Service office.
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St. Paul, MN
Voice:  (651) 222-0212
Telefax:  (651) 222-8316
E-Mail:  40mn@dodig.osd.mil

St. Louis, MO
Voice:  (314) 539-2172
Telefax:  (314) 539-2967
E-Mail:  40sl@dodig.osd.mil

Edison, NJ
Comm:  (732) 819-8455
Telefax:  (732) 819-9430
E-Mail: 10sp@dodig.osd.mil

Albuquerque, NM  87109
Comm:    (505)342-4800
Telefax:    (505)342-4814
E-Mail:  30aq@dodig.osd.mil

New York, NY
Comm:  (516) 420-4302 /4307
Telefax:  (516) 420-4316
E-Mail:  10ny@dodig.osd.mil

Syracuse, NY
Comm:  (315) 423-5019
Telefax:  (315) 423-5099
E-Mail:  10sy@dodig.osd.mil

Cleveland, OH
Voice:  (216) 522-2296/7
Telefax:  (216) 522-7196
E-Mail:  40cl@dodig.osd.mil

Columbus, OH
Voice:    (614) 692-3629/3855
Telefax:  (614) 231-8905
E-Mail:  40co@dodig.osd.mil

Dayton, OH
Voice:  (937) 534-0100
Telefax:  (937) 534-0117
E-Mail:  40dy@dodig.osd.mil

Tulsa, OK
Comm:  (918) 581-6485
Telefax:  (918) 581-6489
E-Mail:  30tl@dodig.osd.mil

Philadelphia, PA
Comm:  (610) 595-1900
Telefax: (610) 595-1934
E-Mail:  10pa@dodig.osd.mil

Pittsburgh, PA
Comm:  (412) 395-6931/6879
Telefax:  (412) 395-4557
E-Mail:  10pb@dodig.osd.mil

Sioux Falls, SD
Voice:  (605) 330-4211
Telefax:  (605) 330-4212
E-Mail:  40sx@dodig.osd.mil

Nashville, TN
Comm:  (615) 736-2930
Telefax:  (615) 736-2939
E-Mail:  20nv@dodig.osd.mil

Dallas, TX
Comm:  (817) 543-4350
Telefax:  (817) 543-4365
E-Mail:  30da@dodig.osd.mil

Houston, TX
Comm:  (713) 227-7263
Telefax:  (713) 236-8487
E-Mail:  30hs@dodig.osd.mil

San Antonio, TX
Comm:  (210) 366-1037
Telefax:  (210) 366-4031
E-Mail:  30sa@dodig.osd.mil

Salt Lake City, UT
Comm:  (801) 625-5703
Telefax:  (801) 625-5711
E-Mail:  30og@dodig.osd.mil

Seattle, WA
Comm:  (206) 553-0700
Telefax:  (206) 553-0057
E-Mail:  30da@dodig.osd.mil

Arlington, VA
Comm:  (703) 604-8439/40
Telefax:  (703) 604-8442
E-Mail:  60dc@dodig.osd.mil

Norfolk, VA
Comm:  (757) 441-3412
Telefax:  (757) 626-1891
E-Mail:  60nf@dodig.osd.mil

Richmond, VA
Comm:  (804) 748-2055
Telefax:  (804) 748-5327
E-Mail:  60rm@dodig.osd.mil

Milwaukee, WI
Voice:  (414) 297-1810
Telefax:  (414) 297-1817
E-Mail:  40ml@dodig.osd.mil

Wiesbaden, Germany
Comm:  011-49-611-3807526
Telefax:  011-49-611-3807421
DSN:  338-7526
Fax:  338-7421

You may also call, write or e-mail the
Department of Defense Hotline at
Defense Hotline
The Pentagon
Washington, DC 20301-1900
Voice:  (800) 424-9098
Voice:  (703) 604-8546
E-Mail:  hotline@dodig.osd.mil


